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R 2721 10Z DEC 76 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 6015 


LIMITED OFFICIAL USE SAN JOSE 6022 

E.O. 11652: N/A 
TAGS: CGEN, CS 

SUBJECT: SECURITIES EXCHANGE COMMISSION VS. INTERNATIONAL TRADE 
DEVELOPMENT OF COSTA RICA 

1 . EMBASSY HAS BEEN APPROACHED BY EMPLOYEE OF INTERNATIONAL 
TRADE DEVELOPMENT OF COSTA RICA (ITD) WHO STATES HE HAS 
INFORMATION RELEVANT TO SEC INVESTIGATION OF THIS COMPANY. 
LOCAL PRESS REPORTS ITD INDICTED ON DEC 14 IN FEDERAL COURT. 

MIAMI IN CASE BROUGHT BY SEC WHICH INVOLVES ILLEGAL SALE 

OF UNREGISTERED BONDS. 

2. SOURCE, WHO IS MEXICAN NATIONAL AND RESIDENT OF COSTA 
RICA, TOLD CONSUL THAT HE IS IN POSSESSION OF $127,000 WORTH 
OF BONDS AND WOULD BE WILLING TO MAKE AVAILABLE TO SEC. 

SOURCE ALSO STATED HE HAS WORKED CLOSELY WITH U.S. 

CITIZEN DIRECTORS OF COMPANY AND KNOWS METHODS USED BY THEM 
IN SALE OF BONDS. HIS MOTIVE FOR COOPERATING WITH SEC 
APPARENTLY IS TO ATTEMPT RECOUP $10,000 HE LOST TO ITD AND BE 
ABLE DEMONSTRATE TO LOCAL GOCR AUTHORITIES THAT 
HE HAS NOT BEEN INVOLVED IN ANY ILLEGAL VENTURES. 

3. DEPARTMENT REQUESTED PASS ABOVE TO SEC ATTORNEY 
WILLIAM NORTMAN IN MIAMI AND INFORM EMBASSY IF SEC 
HAS INTEREST IN CONTACTING SOURCE. TODMAN 
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Document Number: 1976SANJO06022 

Document Source: CORE 

Document Unique ID: 00 
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Executive Order: N/A 

Errors: N/A 

Film Number: D760473-0327 
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Handling Restrictions: n/a 
Image Path: 
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